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SUBJECT: GERMAN MUTUAL FUNDS IN THE US 

1. THE FINANCE MINISTRY HAS APPROACHED US AND 
REQUESTED US GOVERNMENT SUPPORT IN OVERCOMING 
DIFFICULTIES THE UNION INVESTMENT COMPANY, A GERMAN 
MUTUAL FUND, HAS WITH THE SEC IN GAINING PERMISSION 
TO SELL ITS FUND IN THE UNITED STATES. THE UNION 
INVESTMENT COMPANY IS REPRESENTED IN WASHINGTON BY 
DR. OPPENHEIMER OF THE LAW FIRM OF LEVER, HAWER, 

SYMINGTON AND OPPENHEIMER (TELEPHONE 2988020) WHO IS 
FULLY FAMILIAR WITH ALL OF THE DETAILS OF THE PROBLEM. 

WE UNDERSTAND THAT DR. OPPENHEIMER HAS BEEN IN TOUCH 
WITH THE SEC AS WELL AS WITH CHAIRMAN JOHN MOSS OF THE 
HOUSE SUBCOMMITTEE ON COMMERCE AND FINANCE. 

2. AT ISSUE IS A QUESTION WHETHER SEC REGULATIONS 

CAN BE INTERPRETED IN SUCH A MANNER AS TO ALLOW SALES 
OF THE GERMAN MUTUAL FUND IN THE US. THE FINANCE 
MINISTRY HAS ALSO WRITTEN TO MR. ROBERT AUGENBLICK, 

THE PRESIDENT OF THE INVESTMENT COMPANY INSTITUTE IN 
WASHINGTON AND REMINDED BOTH HIM AND US OF THE GREAT 
AND SUCCESSFUL EFFORTS WHICH THE GERMAN AUTHORITIES HAVE 
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AS TO MAKE POSSIBLE THE SALE OF US MUTUAL FUNDS IN 
GERMANY. DURING THOSE NEGOTIATIONS REPRESENTATIVES OF 
THE SEC ASSURED THE GERMAN AUTHORITIES THAT THEY IN 
TURN WOULD FACILITATE TO THE MAXIMUM EXTENT POSSIBLE 
PERMISSION FOR GERMAN FUNDS TO SELL IN THE US IF AND 
WHEN THIS SHOULD BECOME A REAL POSSIBILITY. (AT 
THE TIME THE US INTEREST EQUALIZATION TAX MADE THE 
QUESTION LARGELY HYPOTHETICAL.) THE FINANCE MINISTRY 
BELIEVES THAT IN THE LONG RUN THE PRESENT LIBERAL 
INTERPRETATION OF GERMAN REGULATION OF US FUNDS 
COULD NOT BE MAINTAINED IF THE SALE OF INVESTMENT 
CERTIFICATES BETWEEN GERMANY AND THE USA REMAINS A 
ONE WAY STREET. IT HAS ALSO WRITTEN TO THE GERMAN 
EMBASSY IN WASHINGTON REQUESTING THAT THE EMBASSY 
HELP TO OVERCOME THE PRESENT DIFFICULTIES OF THE 
UNION INVESTMENT COMPANY WITH THE SEC. 
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